






The Council is responsible for the preparation of the accounting statements and the annual governance statement in accordance 

with the requirements of the Public Audit (Wales) Act 2004 (the Act) and the Accounts and Audit (Wales) Regulations 2014. 

Certification by the RFO 

I certify that the accounting statements contained in this Annual 
Return present fairly the financial position of the Council, and its 
income and expenditure, or properly present receipts and 
payments, as the case may be, for the year ended 31 March 
2024. 

RFO signature: 

Name: Geraint Thomas 

Date: 

Approval by the Council 

I confirm that these accounting statements and Annual 
Governance Statement were approved by the Council 
under minute reference: 

Minute ref: 

Chair signature: 

Name: �
A-U

L 

Date: 
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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2024 of  Pencoed Town Council. My audit has been conducted on behalf of 
the Auditor General for Wales and in accordance with the requirements of the Public 
Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General 
for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

In my opinion, the Accounting Statement does not properly/fairly present the 
Council’s receipts and payments/income and expenditure and financial position:  
• The accounting statement has not been prepared in accordance with proper 

practice. The accounts are prepared on a receipts and payments basis. 
Therefore, the statement of balances should not report a debtor balance and 
the balances carried forward (lines 7 and 11) should be equal. Line 11 should 
equal £27,798, line 3 £43,745 and line 4 £95,552. The changes to lines 3 and 4 
will bring the total for line 7 back to £27,798. 

• The Council did not provide a contract for one of their employees, as such we 
were unable to conclude on our work. We recommend that the Council draft a 
contract for all their employees.  

Arrangements to secure economy, efficiency and effectiveness in use of 
resources 

In my opinion, the Council does not have proper arrangements in place to secure 
economy, efficiency and effectiveness in its use of resources: 
• Many of the transactions tested have been approved after the payment has 

been made, which goes against the Council’s arrangements for making 
payments.  
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Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 17/01/2025 

 

 



Annual internal audit report to: 

The Council's internal audit, acting independently and on the basis of an assessment of risk, has included 

carrying out a selective assessment of compliance with relevant procedures and controls expected to be in 

operation during the financial year ending 31 March 2024. 

The internal audit has been carried out in accordance with the Council's needs and planned coverage. On the basis of 

the findings in the areas examined, the internal audit conclusions are summarised in this table. Set out below are the 

objectives of internal control and the internal audit conclusions on whether, in all significant respects, the following 

control objectives were being achieved throughout the financial year to a standard adequate to meet the needs of the 

Council. 

Agreed? Outline of work undertaken as part of the 
internal audit (NB not required if detailed 

Yes No* N/A internal audit report presented to body) 
Not 

covered** 

1. Appropriate books of account have

vbeen properly kept throughout the
year. 

2. Financial regulations have been met,
payments were supported by
invoices, expenditure was approved 

i and VAT was appropriately 
accounted for. 

3. The body assessed the significant

✓ 
risks to achieving its objectives and
reviewed the adequacy of 
arrangements to manage these. 
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